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THE INDICATORS OF THE UKRAINIAN STOCKMARKET INFLUENCE ON THE
ENTERPRISE’S ECONOMIC EFFECTIVENESS

Ukraine's transition to a market economy has made the necessary conditions for the
emergence and development of the stock market as a source of investment capital in the
domestic enterprises of the real sector.

Current studies of prominent Western scholars B. S. Bernanke, George Soros, R. J.
Schiller allocating stock market an important place in the modern economic system [1,2]. B.
S. Bernanke wrote: «The stock market - is the most important mechanism to ensure the
effective functioning of all corporations», when he referred to the large corporations of his
own country - the United States , for which the mechanism for raising capital through the
stock market is a priority nature as a Public Offering (IPO - Initial Public Offering, or SPO -
Secondary Public Offering) on the primary or secondary markets allowing them to attract
huge capital investors looking to become part owners of certain business enterprises improve
efficiency through the use of funds for business development and market value - after a
positive liquidity of its financial instruments on the stock market - so important is to
determine the methodology for assessing the mechanism of the capital raising from the stock
market of Ukraine and its impact on the real effectiveness of national enterprises.

One of these techniques is - P/S and P/E ratios, they are the most commonly used and is
a classic for most global stock exchanges NYSE, LSE, Tokyo SE in evaluating the
effectiveness of their issuers, although by mid-2008 at the height of the global financial crisis
this technique greatly becomes subject to criticism, but at present 2014 remains the most
widely used [3]. One of the tools promoters use P/S and P/E to evaluate the effectiveness of
shares is an American economist, Yale University professor James Robert Shiller, who
developed a model of transnational capital in other countries finance the U.S. economy, to
assess the effectiveness of shares of U.S. domestic corporation proposes to use 2 main tools
adapted them during the stock market.

1. P/E ratio (Price-to-Earnings ratio) - a financial ratio that is equal to the ratio of
market price per share in profit on it. If the ownership of shares does not involve the payment
of dividends, instead of the relation R. J. Shiller suggests using the ratio of the nominal value
of the shares in the profits on it.

EPS
PEP / , (1)

Where: EP / .3 EP / - Price-to-Earnings financial ratio;
P .3 P - price of the one share, or face value;
EPS .3 EPS - income from the share.

2.P/S ratio (Price-to-Sales ratio) - a financial ratio that is equal, by the method of R. J.
Schiller, relative market value of all the shares in the cost of production which has
implemented the issuing company in the real economy in a current year.

S
PSP / , (2)

Where: SP / .3 SP / - Price-to-Sales financial ratio;
spP / .3 spP / - market value of the shares;

spS / .3 spS / - cost of the sales for one year.
Define using this method of raising capital efficiency of the stock market of Ukraine for

energy generation companies OJSC «Donbasenergo», OJSC «Centrenergo», OJSC



«Dneprenergo» that this method systematically attract capital from 2007 and compare it with
the actual economic situation of the studied companies.

For the calculation, as the database we will use the data from these stock exchange
PFTS, UX [4,5], and the financial statements: balance sheets (Form №1) and statements of
income (Form №2) of these businesses openly placed on the resources of the State Agency of
Ukraine market infrastructure - «SMIDA» [6].

Table 1
Evaluating the effectiveness of raising capital

of the stock market for power generating facilities for 2014
№ The enterprise,

form
property
(OJSC)

Share
nominal,
(UAH)

Share
price,
(UAH)

Market
shares,
(mln.
UAH)

Income
(mln.
UAH)

EP / ,
(%)

spP / ,
(mln.
UAH)

spS / ,
(mln.
UAH)

SP / ,
(%)

1 «Donbasenergo» 10 22,35 23 284,05 80,97 514,05 2570 20
2 «Centrenergo» 1,3 5,78 36 161,28 29,02 2132,82 5535 38,5
3 «Dneprenergo» 25 188 5 815 15,34 940 4327 21,7

Table 2
Indicators of the actual economic situation of power generating facilities for 2014

№ The enterprise,
form
property
(OJSC)

Depreciation,
(%)

Profit
(mln. UAH)

Return
of

assets

Absolute
liquidity

1 «Donbasenergo» 91,02 147 0,057 0,79
2 «Centrenergo» 88,81 9 0,001 0,76
3 «Dneprenergo» 80,45 189 0,043 1,08

Presented in tables 1,2 data calculation efficiency of raising capital from the stock
market on the method P/E and P/S ratios, which is widely used in stock exchanges NYSE,
LSE, Tokyo SE does not reflect the real state of the relationship of sampled enterprises, for
high values ratios P/E and P/S do not affect the value of the actual condition: profitability,
liquidity, depreciation of fixed assets.

Based on proven possible to avoid assumptions about the ineffectiveness of Western
methods for assessing evaluation mechanism for raising capital from the stock market of
Ukraine and its impact on the real effectiveness of national enterprises.
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